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PRESS RELEASE
HAMAG INVEST AND EUROPEAN INVESTMENT FUND 
PRESENTED GUARANTEE PROGRAM EU BEGINNER
PURSUANT TO THE COMPETITIVENESS AND INNOVATION FRAMEWORK PROGRAM, 
CROATIAN ENTREPRENEURS ARE PROVIDED WITH THE FINANCIAL SUPPORT 
THROUGH COUNTER-GUARANTEES IN THE AMOUNT OF HRK 400 MILLION
Zagreb, 17 January 2014 - Croatian Agency for SMEs and Investment (HAMAG INVEST) and the European Investment Fund (EIF) presented the guarantee program EU Beginner, intended for small and medium-sized enterprises operating up to two years. The EU Beginner guarantee program has been realized within the framework of the signed counter-guarantee agreement under the Competitiveness and Innovation Framework Program of the European Union (CIP). The aim of this agreement is to provide support to small and medium-sized enterprises in the Republic of Croatia and better accessibility to entrepreneurial loans for their beneficiaries as well as further promotion of new entrepreneurs.

The counter-guarantee agreement was signed in December 2013, after HAMAG INVEST had applied with its guarantee program for start-ups (EU Beginner) to the CIP’s competition for EIF’s counter-guarantees. As a result, HAMAG INVEST has changed its past guarantee programs, expanded its activities within the New Entrepreneurs program and changed its title to the EU Beginner. 
CIP’s support will enable HAMAG INVEST to substantially increase its guarantee volumes to start-ups. HAMAG INVEST plans to provide HRK 400,000,000.00 (ca. EUR 53.4 million) of guarantees over the three-year period to new entrepreneurs, increase its maximum guarantee rate and focus even more on supporting higher new companies (start-up companies). This in turn will encourage Croatian business banks to provide more loans to start-ups. Approximately 650 start-up companies are expected to be supported when making their investments, expanding their businesses and creating new jobs.
Within the framework of EU Beginner program guarantees for the coverage of a portion of the loan’s principal are issued to SMEs operating for up to 24 months with EIF’s counter-guarantee as reinsurance. This financing benefits from a guarantee issued under the European Community’s Competitiveness and Innovation Framework Program. For each guarantee issued by HAMAG INVEST to new entrepreneurs, EIF will provide a counter-guarantee in the amount of 50%, whereby the risk of the total HAMAG INVEST’s portfolio is significantly reduced. It is worth mentioning that women entrepreneurs are also the target group of the Guarantee Program EU Beginner.
“I am pleased to be signing this counter-guarantee agreement under the Competitiveness and Innovation Framework Program with HAMAG INVEST to support SME sector in the Republic of Croatia. This will allow banks to rapidly increase lending to the SME sector, helping entrepreneurs to grow their business and benefit the development of national economy”, said Gunnar Mai, Head of the Competitiveness and Innovation Framework Program in the European Investment Fund when presenting the guarantee program EU Beginner.
EIF’s investment, worth EUR 1.1 billion, is financed by the European Union under the Competitiveness and Innovation Framework Program (CIP), and it is split between venture capital funds and guarantees. The Program was implemented within the period from 2007 to 2013 with the objectives of generating economic growth and creating new jobs, as well as boosting productivity, competitiveness and innovation in the European Union, by optimizing the use of the European Union funds.  
Minister of Entrepreneurship and Crafts Gordan Maras on this occasion expressed his satisfaction with the provided support of the European Investment Fund to Croatian economy by stating: “Conclusion of the counter-guarantee agreement with EIF opens a range of possibilities for small and medium-sized entrepreneurs in the u Republic of Croatia. By increasing the number of issued guarantees for beginner projects more and more entrepreneurs will have easier access to sources of capital, and it cannot be denied that new investments are necessary to the entire national economy at this moment. Projects of new entrepreneurs are by their nature high risk projects and therefore have considerably more difficult access to financing. CIP’s support will enable HAMAG INVEST to substantially increase its guarantee volumes to start-ups. HAMAG INVEST plans to provide HRK 400,000,000.00 of guarantees over the three-year period to new entrepreneurs, increase its maximum guarantee rate and focus even more on supporting higher new companies.  In my opinion, such beginning of cooperation with the European Union is an excellent opportunity for domestic entrepreneurs who will, I hope, use all the possibilities that will be available to them.”

On behalf of the Agency launching the new guarantee program EU Beginner, attendees were also addressed by Darko Liović, President of the Management Board of HAMAG INVEST: “We are exceptionally pleased with the beginning of cooperation with the European Investment Fund with the help of which HAMAG INVEST plans to significantly boost the development of new companies in the Republic of Croatia. With a partner such as the European Investment Fund, HAMAG INVEST’s financial reputation grows by all means, which will also be reflected in further cooperation with business banks and CBRD (Croatian Bank for Reconstruction and Development). By means of the new guarantee program EU Beginner entrepreneurs will be provided with higher amounts of guarantees, higher guarantee rates and guarantee issuing with a personal guarantee as the only collateral. We hope that we will thereby encourage many individuals with quality ideas to start and establish their own companies”.
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Notes for journalists and editors:

EU BEGINNER
Guarantee program EU beginner is intended for small and medium-sized entrepreneurs operating up to two years:

Measure A – Investment
 - guarantee ceiling up to HRK 10,000,000.00 for expanding the offer in tourism and   

                                           increase capacities in processing industry in the Republic of Croatia

    - guarantee ceiling up to HRK 3,000,000.00 for all other activities
Measure B – Working capital - guarantee ceiling up to HRK 1,000,000.00
Measure C – Innovation - guarantee ceiling up to HRK 5,000,000.00
Measure D – Leasing - guarantee ceiling up to HRK 1,500,000.00
EUROPEAN INVESTMENT FUND (EIF)
EIF's central mission is to support Europe's micro, small and medium-sized businesses by helping them to access finance.  EIF designs and develops venture and growth capital, guarantees and microfinance instruments which specifically target this market segment. In this role, EIF fosters EU objectives in support of innovation, research and development, entrepreneurship, growth, and employment. EIF’s total net commitments to private equity funds amounted to over EUR 6.9bn at end 2012. With investments in over 435 funds, EIF is a leading player in European venture due to the scale and the scope of its investments, especially in high-tech and early-stage segments. EIF’s guarantees loan portfolio totalled over EUR 4.7bn in close to 255 operations at end 2012, positioning it as a major European SME guarantees actor and a leading micro-finance guarantor.
CROATIAN AGENCY FOR SMEs AND INVESTMENT (HAMAG INVEST)
By means of the Ministry of Entrepreneurship and Crafts and HAMAG INVEST, the Republic of Croatia provides entrepreneurs with a constant financial support by issuing grants enabling new investments and employment in addition to the growth of entrepreneurial competitiveness on the market. HAMAG INVEST’s loan guarantees enable loans for entrepreneurs with a small capital base that is, in addition to available collateral, insufficient for obtaining of new investment loans. Through its guarantees HAMAG INVEST has facilitated over HRK 2 billion of new investments in the SME sector in the last two years. Pilot project of micro crediting has also been initiated, which will achieve its full effect by using the EU Structural Funds. For almost 20 years, HAMAG INVEST has actively cooperated with the Croatian Bank for Reconstruction and Development and business banks in the development of this sector. Given the situation when business banks finance the SME sector to a lesser extent, the Republic of Croatia takes over a significant portion of operational risk through HAMAG INVEST’s guarantee and thereby makes new investments in this sector possible. 
Competitiveness and Innovation Program (CIP)

The Competitiveness and Innovation Framework Programme (CIP), which spans from 2007 to 2013, has been put in place to boost European productivity, innovation capacity and sustainable growth, whilst simultaneously addressing complementary environmental concerns. Within the framework of the CIP, the European Investment Fund (EIF) has been allocated EUR 1.1bn to be split between venture capital – with the High Growth and Innovative SME Facility (GIF) - and guarantees – with the SME Guarantee Facility (SMEG).
Contact persons:
HAMAG INVEST: 
Helena Madunić, Spokesperson, phone: +385 1 488 1006, e-mail: hmadunic@hamaginvest.hr 

EIF: 
David Yormesor, PR, phone: +352 42 66 88 346, e-mail: d.yormesor@eif.org
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