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I. Fundamental Principles 

1. General 

The EIF applies restrictions to its operations in relation to certain economic sectors (“EIF 
Restricted Sectors”), which are considered not to be compatible with the ethical or social 
basis of the public mission of EIF and, in particular, which do not comply with European 
Union and/or EIB Group policies as further set out herein. 

These restrictions are summarised in the present Guidelines on the EIF Restricted Sectors 
(hereinafter referred to as the “Guidelines”). EIF considers these Guidelines an important 
element of its reputation. 

For activities performed by EIF under mandates, the provisions of the respective mandate 
may contain additional constraints; mandate provisions will prevail to the extent such 
provisions are more restrictive than the present Guidelines. 

EIF counterparts, which receive financial or other support from EIF should adequately 
consider the EIF Restricted Sectors (as defined below) in their respective transactional 
policies and guidelines and to monitor compliance with such policies and guidelines by 
final beneficiaries. 

In addition, EIF counterparts should consult EIF on any transaction supported by EIF, which 
may not comply with the EIF Restricted Sectors. 

The EIF Restricted Sectors shall be updated from time to time. 

2. EIF Restricted Sectors 

The following economic sectors are together referred to as the “EIF Restricted Sectors”. 

a. Illegal Economic Activities 

Any production, trade or other activity, which is illegal under the laws or regulations 
of the home jurisdiction for such production, trade or activity. 

Human cloning for reproduction purposes is considered an Illegal Economic Activity 
in the context of these Guidelines. 

b. Tobacco and Distilled Alcoholic Beverages 

The production of and trade in tobacco and distilled alcoholic beverages and 
related products. 

c. Production of and Trade in Weapons and Ammunition 

The financing of the production of and trade in weapons and ammunition of any 
kind. This restriction does not apply to the extent such activities are part of or 
accessory to explicit European Union policies. 

d. Casinos 

Casinos and equivalent enterprises. 

e. IT Sector Restrictions 

Research, development or technical applications relating to electronic data 
programs or solutions, which 

 

(i) aim specifically at: 
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(a) supporting any activity included in the EIF Restricted Sectors referred to 
under 2. a to d above; 

(b) internet gambling and online casinos; or 

(c) pornography, 

or which 

(ii) are intended to enable to illegally 

(a) enter into electronic data networks; or 

(b) download electronic data. 

f. Life Science Sector Restrictions 

When providing support to the financing of the research, development or technical 
applications relating to: 

(i) human cloning for research or therapeutic purposes; or 

(ii) Genetically Modified Organisms (“GMOs”). 

EIF will require from the EIF counterpart appropriate specific assurance on the 
control of legal, regulatory and ethical issues linked to such human cloning for 
research or therapeutic purposes and/or Genetically Modified Organisms. 

II. Operational Implementation 

In relation to the EIF Sector Restrictions listed under I/2., EIF will apply the following 
operational principles: 

1. EIF will 

(i) not invest in, guarantee or otherwise provide financial or other support to any EIF 
counterpart, whose business activity consists of Illegal Economic Activities; 

(ii) not invest in, guarantee or otherwise provide financial or other support to an Illegal 
Economic Activity of a EIF counterpart; and 

(ii) decide on appropriate action and the exercise of remedies available to EIF under the 
applicable legal framework where, in the context of an existing contractual 
relationship with a EIF counterpart it becomes evident (a) that such EIF counterpart’s 
business consists of Illegal Economic Activities or (b) EIF support is provided to an 
Illegal Economic Activity of a EIF counterpart. In this context, EIF may, where 
appropriate, consider the withdrawal of its support to such EIF counterpart or activity, 
taking into account recognised market standards.  

2. Subject to section 1 above, EIF will 

(i) not invest in, guarantee or otherwise provide financial or other support to EIF 
counterparts, which substantially focus on the financing of EIF Restricted Sectors and 
may, where appropriate, consider the withdrawal of EIF support to such EIF 
counterpart, taking into account recognised market standards; and 

(ii) seek to avoid providing financial support to EIF counterparts in relation to final 
beneficiaries, which substantially focus on EIF Restricted Sectors; EIF may, where 
appropriate, consider the withdrawal of EIF support to the EIF counterpart in relation 
to specific transactions with such final beneficiaries, taking into account recognised 
market standards. 

3. EIF considers that an EIF Restricted Sector constitutes a substantial focus of the EIF 
counterpart or final beneficiary, as the case may be, if such sector is ex ante 
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identified as being essential for the economic success of the EIF counterpart or final 
beneficiary respectively. This assessment is based, for example, on the proportionate 
importance of such sector in relation to the revenues, the turnover or the client base 
of the respective EIF counterpart or final beneficiary. 

4. EIF shall seek to obtain from the EIF counterparts an undertaking to comply with the 
relevant principles set out in these Guidelines. 

5. Specific due diligence in the context of providing support to the financing of the 
research, development or technical applications relating to (i) human cloning for 
research or therapeutic purposes or (ii) Genetically Modified Organisms, will 
consider the adequacy of internal know-how, procedures and controls with a EIF 
counterpart with a view to getting comfort on full compliance with all applicable 
laws, regulations and industry standards on all related legal and ethical issues. 

6. The implementation of these Guidelines to different business lines of EIF will be 
decided upon by the Chief Executive. 
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